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Revisions to the 2021 Cost Report
► Worksheet S, Part and II

► Electronic signature data fields are now assigned line numbers to capture 
information in the electronic cost report (ECR) file

► Worksheet A
► Revised Worksheet A, to subscript line 49 to separate COVID-19 

vaccines (line 49.10) and monoclonal antibody products (line 49.11) 
from influenza vaccine costs (line 49.00).

► Worksheet B-1
► Revised Worksheet B-1, to include columns to report COVID-19 

vaccines (column 2.01) and monoclonal antibody products (column 
2.02) for treatment of COVID-19
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Revisions to the 2021 Cost Report 
(Continued)
► Worksheet E

► The Worksheet E, sequestration adjustment instructions were also 
revised in accordance with §3709 of the Coronavirus Aid, Relief, 
and Economic Security (CARES) Act, updated with §102 of the 
Consolidated Appropriations Act, 2021, signed into law on 
December 27, 2020 temporarily suspending the 2 percent payment 
adjustment currently applied to all Medicare services. The 
suspension is effective from May 1, 2020 through March 31, 
2021. Also added line 16.25 to separately calculate non-claims 
based sequestration payment adjustment amounts.
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General Filing Instructions
► Worksheet S-1 Part I

► General identification data
► Consolidated cost report info
► FQHC Operations
► Medical Malpractice
► Interns and Residents
► Ownership/Lease of Building
► Contract Labor Cost

► Worksheet S-1 Part II
► Supplemental Worksheet for each additional location operated
► Provide same information as Worksheet S-1 Part I
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General Filing Instructions (Continued)
► Worksheet S-2 Reimbursement Questionnaire

► Provider Organization and Operation
► Financial Data and Report
► Approved Educational Activities
► Bad Debts
► PS&R vs Internal Data
► Cost Report Preparer Contact Information

► Worksheet S-3 Part I
► FQHC Statistical Data

► Types of Visits
► Columns - payor
► Rows – Medical / Mental / interns and residents broken out by location

► Worksheet S-3 Part II & III
► Part II Contract Labor and Benefit Cost
► Part III Employee Data
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General Filing Instructions (Continued)
► Worksheet A Reclassification and Adjustments of TB Expenses

► Cost Centers
► General Service  
► Direct Care
► Reimbursable Pass Through
► Other FQHC Services
► Nonreimbursable Costs

► Trial Balance Expense Reporting
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General Filing Instructions (Continued)
► Worksheet A-1 Reclassifications

► Allows for the reclassification of expenses reported on Worksheet A
► Cost centers affected must be specifically identifiable in accounting records

► Worksheet A-2 Adjustments to Expenses
► Allows for adjustments to be made to expenses reports on Worksheet A in 

accordance with Medicare Principals of Reimbursement
► Examples

► Refunds and rebates of expenses
► Bad debt expense
► Do NOT offset allowable expenses with Provider Relief Funds / SBA loan forgiveness
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General Filing Instructions (Continued)
► Worksheet A-2 Adjustments to Expenses (Continued)
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General Filing Instructions (Continued)
► Worksheet A-2-1 Services from Related Organizations and Home 

Office
► Provides the computation for any needed adjustments to expenses reported 

on Worksheet A for items/services furnished by a related party or home 
office

► Related Party Transaction – any costs applicable to services, facilities and supplies furnished to 
the FQHC by organizations related to the FQHC by common ownership or control

► Part I 
► Identify any expenses associated with related party transaction by cost 

center 
► Reduce expenses to allowable amount 

► Part II
► Identify the relationship
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General Filing Instructions (Continued)
► Worksheet B Parts I & II

► Calculation of Cost Per Visit by Practitioner
► Allowable Direct Graduate Medical Education (GME)
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General Filing Instructions (Continued)
► Worksheet B Parts I & II (Continued)
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General Filing Instructions (Continued)
► Worksheet B-1 Computation of Vaccine Cost

► Calculates the allowable cost and administration for pneumococcal and 
influenza vaccines to Medicare beneficiaries
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General Filing Instructions (Continued)
► Example of change in worksheet B-1
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General Filing Instructions (Continued)
► Worksheet E Calculation of Reimbursement
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General Filing Instructions (Continued)
► Example of change in worksheet E
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General Filing Instructions (Continued)
► Worksheet E-1 Analysis of Payments to FQHC

► Amount Paid
► Amount Payable
► Settlement

► Worksheet F-1 Statement of Revenue and Expense
► Revenue by Payer
► Allowances
► Other Revenue
► Net Income/Loss
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General Filing Instructions (Continued)
► Reporting Provider Relief Funding (PRF) Payments on Medicare 

Cost Report 
► FQHC CMS Form 224-14 are to report PRF on line 28.50 of worksheet F-1
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Data Collection

► It is very important to have sound data ready for preparing the 
Medicare cost report especially for the following areas:

► Visits
► FTEs
► Contracted Workers
► Vaccines
► Revenue
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Electronic Filing
► Medicare Cost Report e-filing System (MCReF)

► Controlled by EIDM system
► Access to MCReF inherited by current EIDM users
► Process

► Login
► Select year end
► Upload all MCR supporting materials as attachments
► System performs basis review

► If errors noted, user is immediately notified
► If no errors are noted, user received time dated confirmation and MAC performs 

acceptability review within 30 days

► Benefits
► Centralizes submission location for large chains
► Immediate receipt of cost report filing – can wait until the last minute!
► Simple, straightforward user interface
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Cost Report Filing Deadlines

► No further extensions have been noted on cost reports with year 
ends subsequent to 12/31/2020 which were extended through 
8/2/2021. Therefore, the filing deadline dates will remain to be the 
fifth month following the cost report period close.

► Example: Cost report year end: 6/30/2021
► Due date: 11/30/2021
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PPS Rate and GAF
► One national PPS rate for all FQHCs

► January 1 – December 31, 2021 $176.45
► Updated annually for inflation
► This is a base rate for all FQHC’s

► Adjusted based on location where services are furnished
► Paid based on lesser of the adjusted PPS rate or their charges

► The FQHC GAF
► Geographic Adjustment Factor (GAF) used to adjust the base FQHC 

PPS rate
► Reflect the variation in practice cost based on area where service is furnished
► The GAF is an adaption of the Geographic Practice Cost Index used for the Physician 

Fee Schedule
► Updated at least annually and based on a calendar year
► Any claim submitted will reflect the GAF that was in effect when the service was 

furnished

► Link: https://www.cms.gov/Center/Provider-Type/Federally-Qualified-Health-
Centers-FQHC-Center
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Other Adjustments to Rate
► The adjusted PPS rate is increased by 34.16% 

► A patient is new to the FQHC
► Initial Preventative Physical Exam (IPPE) or Annual Wellness Visit 

(AWV) is furnished
► Note: Only one adjustment per day can be applied.

► 34.16% increase is the same for all regions
► The increase is applied after the PPS rate is adjusted by the GAF

► Medicare sequestration suspended through December 31, 2021
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PPS Payment Codes
► G Codes

► Specific payment codes that represent a bundle of services that the 
FQHC typically furnishes to a Medicare patient

► Each FQHC determines which services to include in each G code
► Services typically furnished by that FQHC to a Medicare patient

► The set G code amount cannot be changed for each patient or visit
► Can only change the amount whenever there is a change in the bundle of 

services or charges for the services included in the bundle

► The charges in the G code have to be the same for each patient or 
visit

► Charges for all individual services included under the G code must be the same 
as charges to non-Medicare patients

Note: An FQHC does not need to submit a list of services included in 
their G codes.
► Must maintain good record keeping

► Bundle of services and their associated charges
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Preventive Services
► Diabetes Self-Management Training (DSMT) / Medical Nutrition 

Therapy (MNT)
► Billed as a separate billable visit 

► Only services provided to a patient on a specific day
► If furnished on the same day as another medical visit only one visit will be paid

► Only certified DSMT practitioners can bill for DSMT
► Only certified nutritional professionals can bill for MNT

► Flu and pneumococcal vaccines 
► Only services provided 

► No claim for these services
► Report on cost report

► Provided as part of encounter
► Reported on the claim
► Report on cost report
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Principle Care Management (PCM) Services
► PCM services describe comprehensive care management 

services of a high-risk disease or complex condition
► Effective January 1, 2021
► Added HCPCS codes G2064 and G2065 to the general care 

management HCPCS code G0511 as a comprehensive care 
management service

► The payment rate for HCPCS code G0511 is the average of the 
national non-facility physician fee schedule (PFS) payment rate for 
care management and general behavioral health codes (CPT codes 
99484, 99487, 99490, and 99491) now includes PCM HCPCS 
codes G2064 and G2065 

► The payment rate for HCPCS code G0511 will be updated annually 
based on the PFS amounts for these codes
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COVID -19
Virtual Communication Services
► Online digital evaluation and management services

► Non face to face that would have been performed in office

► Service codes added for virtual services
► 99421  = 7 days 5-10 minutes
► 99422 = 7 days 11-20 minutes
► 99423 = 7 days 21+ minutes

► A FQHC practitioner can respond from any location

► New payment rate for these services – March 1, 2020
► Billed to HCPCS code G0071 once each 7 days
► Payment rate for G0071 is $24.76
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COVID-19
Telehealth Codes
► Telehealth services provided on or after July 1, 2020 through end 

of COVID-19 public health emergency use the following:
► HCPCS code G2025
► Reimbursement rate is $92.03
► Audio-only services (telehealth CPT codes 99441, 9942 and 99443) 

are billable under the new G2025 code
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COVID -19
Home Health Agency Shortage Area

► HHA Shortage areas can bill for visiting nursing services effective 
March 1, 2020 and for the duration of the COVID-19 public health 
emergency

► During COVID-19 it is assumed there is a shortage
► Must have a written plan of treatment
► Must check the HIPAA Eligibility Transaction system

► Ensure the patient is not already under a home health plan of care

► Visiting nurse collection for coronavirus testing
► Not billable if this is the only service provided
► Must provide skilling nursing services under a written plan of 

treatment
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Thank You!

For more 
information, 

contact:

Tim Mikita
(203) 781-9632

Timothy.Mikita@marcumllp.com
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Thank You!


